
Agenda Item B.2
CONSENT CALENDAR

Meeting Date: June 19, 2018

TO: Mayor and Councilmembers

FROM: Luke Rioux, Finance Director

SUBJECT: Award of Contract for Auditing Services

RECOMMENDATION:

Authorize the City Manager to execute a Professional Services Agreement between the 
City of Goleta and Moss, Levy & Hartzheim, LLP for auditing services for three years in 
an amount not to exceed $102,350 with a termination date of February 28, 2021.

BACKGROUND:

This City is required to have an independent annual review of its financial records. In 
accordance with the City’s auditor rotation policy, which is intended to preserve auditor 
independence and provide the City with the benefit of a fresh perspective, the City is due 
for a change in auditors. The City has completed the five-year audit engagement limit 
allowed by the City’s policy with White Nelson Diehl Evans LLP and now proposes to 
enter into a multiyear agreement with Moss, Levy & Hartzheim, LLP.

DISCUSSION:

On March 28, 2018 staff issued a Request for Proposals (RFP) for Audit Services. The 
RFP was advertised for one month on the City of Goleta’s website, Santa Barbara 
Independent, GovDelivery, and Ebidboard. The RFP was sent to approximately forty-four
(44) audit firms on the City’s bidder’s list for audit services and firms provided by members
of the California Society of Municipal Finance Officers (CSMFO). Staff did not limit the set 
of firms this RFP was sent to. The RFP was for a three-year contract with an option to 
extend two additional years, for a total of five years.

The City received a total of seven (7) proposals by the RFP closing date of April 27, 2018. 
The proposals ranged in price from $32,950 – $42,950 for the first year as seen in the 
table below. 
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Audit Firm 2017/18 2018/19 2019/20 TOTAL
Brown Armstrong CPAs $37,300 $37,300 $37,300 $111,900
Chavan & Associates LLP $34,500 $34,500 $34,500 $103,500
Harshwal & Company LLP $33,490 $36,107 $41,321 $110,918
Lance, Soll & Lunghard, LLP $38,860 $38,860 $38,860 $116,580
Moss, Levy & Hartzheim, LLP $32,950 $34,105 $35,295 $102,350
Van Lant & Fankhanel, LLP $34,100 $34,100 $35,100 $102,300
Vavrinek, Trine, Day & Co., LLP $42,950 $42,950 $42,950 $128,850
*Fiscal Years represent the period to be audited.

A three-member evaluation committee was formed and staff evaluated the auditing firms 
based on experience, technical abilities, and written proposals. Two of the firms were 
then selected and invited to participate in a panel phone interview, consisting of the 
Accounting Manager and Finance staff. During the interviews, the firms were evaluated 
based on the criteria specified in the RFP. After interviewing both firms, it was concluded 
that Moss, Levy & Hartzheim, LLP would best service the City.

Staff also conducted reference checks by contacting various existing clients. The 
responses received were consistent with the qualities perceived during the phone 
interview. Moss, Levy & Hartzheim, LLP was described as thorough, good with deadlines, 
open in communication, pleasant to work with, and always professional. Moss, Levy & 
Hartzheim, LLP has extensive experience auditing agencies including the cities of:

Arroyo Grande Atascadero Bellflower Buellton
Dinuba Fort Bragg Grover Beach Lompoc
Pacifica Paso Robles Santa Maria Whittier

FISCAL IMPACTS:

The proposed three-year auditing services contract is for a total not to exceed amount of 
$102,350 with a termination date of February 28, 2021. The fees for the first year will be 
for a total not to exceed amount of $32,950, which is available from the FY 18/19 Adopted 
Budget. Fees for the second and third year of $34,105 and $35,295 will be supported by 
future fiscal years recommended budget appropriations. After the end of the three year 
period, the City will have the option to retain the firm for an additional two years thereafter, 
subject to Council approval. 
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ALTERNATIVES:

The City Council may elect not to award this agreement and direct staff to enter into a 
contract with another qualified firm, or reissue the Request for Proposal. However, doing 
so would delay the required annual auditing services. 

Reviewed By: Legal Review By: Approved By:

___________________ ___________________          ___________________    
Carmen Nichols Michael Jenkins Michelle Greene
Deputy City Manager City Attorney            City Manager

ATTACHMENT:

1. Professional Services Agreement with Moss, Levy, & Hartzheim, LLP
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ATTACHMENT 1:

Professional Services Agreement with Moss, Levy, & Hartzeim, LLP
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City of Goleta 
Finance Agreement with Moss, Levy & Hartzheim LLP 
Page 2 of 13 

City’s financial statements for the three fiscal years beginning with the 
fiscal year ending June 30, 2018 and related reports, as well as 
preparation of a Comprehensive Annual Financial Report (CAFR), as 
more particularly set forth in the Scope of Work, attached as Exhibit “A,” 
and incorporated herein.   

3. COMPENSATION AND PAYMENT

(a) Maximum and Rate.  The total compensation payable to CONSULTANT 
by CITY for the services under this AGREEMENT SHALL NOT EXCEED the sum of 
$102,350 (herein "not to exceed amount"), and shall be earned as the work progresses 
on the following basis: 

Service 2017/18 2018/19 2019/20
City Audit and 
Related Reports 

$23,950 $24,790 $25,655

Single Audit and 
Related Reports 

$3,500 $3,625 $3,750

Street Reports $2,000 $2,065 $2,140
City State 
Controller’s Report 

$3,500 $3,625 $3,750

Total for Fiscal Year $32,950 $34,105 $35,295 

Hourly at the hourly rates and with reimbursement to CONSULTANT for 
those expenses set forth in CONSULTANT's Schedule of Fees marked 
Exhibit "B," attached and incorporated herein.  The rates and expenses 
set forth in that exhibit shall be binding upon CONSULTANT until February 
28, 2021, after which any change in said rates and expenses must be 
approved in writing by CITY's Project Manager as described in Section 5 
(CITY is to be given 60 days notice of any rate increase request), provided 
the not to exceed amount is the total compensation due CONSULTANT 
for all work described under this AGREEMENT. 

(b) Payment.  CONSULTANT shall provide CITY with written verification of 
the actual compensation earned, which written verification shall be in a form satisfactory 
to CITY's Project Manager, as described in Section 5.  Invoices shall be made no more 
frequently than on a monthly basis, and describe the work performed (including a list of 
hours worked by personnel classification).  All payments shall be made within 30 days 
after CITY’s approval of the invoice. Progress payments will be made on the basis of 
hours work completed during the course of engagement. Billing shall cover a period not 
less than a calendar month. Final payment will be made within fifteen(15) days of 
acceptance of each audit service or report as complete by the City.  
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4. EXTRA SERVICES

CITY shall pay CONSULTANT for those CITY authorized extra services, not
reasonably included within the services described in Section 2, as mutually agreed to 
writing in advance of the incurrence of extra services by CONSULTANT. Unless CITY 
and CONSULTANT have agreed in writing before the performance of extra services, no 
liability and no right to claim compensation for such extra services or expenses shall 
exist.  The applicable hourly rates for extra services shall be at the hourly rates set forth 
in the compensation exhibit.  Any compensation for extra services shall be part of the 
total compensation and shall not increase the not to exceed amount identified in Section 
3. 

5. CITY PROJECT MANAGER AND SERVICES BY CITY

The services to be performed by CONSULTANT shall be accomplished under
the general direction of, and coordinate with, CITY's "Project Manager", as that staff 
person is designated by CITY from time to time, and who presently is Luke Rioux. 
Project Manager shall have the authority to act on behalf of the CITY in administering 
this AGREEMENT but shall not be authorized to extend the term of the AGREEMENT 
or increase the not to exceed amount. 

6. TERM, PROGRESS AND COMPLETION

The term of this AGREEMENT is from the date first written above to February 28,
2021 unless term of this AGREEMENT is extended or the AGREEMENT is terminated 
as provided for herein. 

CONSULTANT shall not commence work on the services to be performed until (i) 
CONSULTANT furnishes proof of insurance as required by Section 10 below, and (ii) 
CITY gives written authorization to proceed with the work provided by CITY's Project 
Manager. All services shall be completed according to the schedule for delivery of 
services attached as Exhibit “B” and incorporated herein. 

7. OWNERSHIP OF DOCUMENTS

All drawings, designs, data, photographs, reports and other documentation (other
than CONSULTANT's drafts, notes and internal memorandum), including duplication of 
same prepared by CONSULTANT in the performance of these services, are the 
property of CITY.  CITY shall be entitled to immediate possession of the same upon 
completion of the work under this AGREEMENT, or at any earlier or later time when 
requested by CITY.  CITY agrees to hold CONSULTANT harmless from all damages, 
claims, expenses, and losses arising out of any reuse of the plans and specifications for 
purposes other than those described in this AGREEMENT, unless written authorization 
of CONSULTANT is first obtained. 
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